
   
    

    

     
 

 

 

             
         

             
    

          
           

          
    

                
        

             
      

 

 

          
          

        
           

          
         

 

    
 

      

           
  

   
   

      

 

 

Submission to MBIE on the proposed 
Financial Advice Provider licensing fee
and changes to the FMA Levy 

BACKGROUND 

SHARE is a nat ionw id e net w ork  o f  77 f inancial  ad visers sup p or t ed  b y  a  f ur t her  65  
st af f  across 23  o f f ices p rovid ing  ad vice  on  Insurance,  Invest m ent s, Mor t gages. 
Around  half  o f  SHARE Ad visers are AFAs (som e on ly p rovid e  ad vice on Cat egory 2 
p rod uct s) w it h t he b alance b eing RFAs. 

All  SHARE ad visers op erat e  und er  t he  SHARE b rand  and  SHARE cur ren t ly  p rovid es  
p o licies,  p rocesses and  p roced ures f o r  ad visers t o  f o llow ,  and  req uires ad visers t o 
b e aud it ed on a regular b asis t o ensure t hat t hose p o licies, p rocesses and 
p roced ures are being ad hered t o . 

Given t he req uirem en t s t o b e a SHARE adviser , it is likely t hat SHARE w ill ap p ly t o 
b ecom e a licenced Financial Ad vice Provid er und er t he Financial Market s Cond uct 
Act  w it h  all  SHARE advisers b ecom ing  Financial  Ad visers und er  t hat  licence.  It is 
un likely t hat SHARE w ill engage Nom inat ed Rep resen t at ives. 

GENERAL POSITION 

SHARE b elieves t hat FSLAB w ill enhance t he con f id ence and t rust  t hat  clien t s have  
in  t he  Financial  Services p ro f ession  and  in  Financial  Ad visers.  In  o rd er  t o  b e  
ef f ect ive and sust ainab le, t he m echan ism s con t ained in FSLAB m ust b e f und ed 
ap p rop r iat ely. We are generally  sup p or t ive  o f  t he  Financial Ad vice Provider 
licencing f ees and changes t o t he FMA levy con t ained  in  t he  d iscussion  d ocum ent  
and  in  p ar t icu lar  t o  t he  ap p roach  and  rat ionale  p rovid ed  in  sup p or t  o f  t he  
p rop osals. 

We b elieve t hat  t he f ees and  levies are at  t he  low er end  o f  exp ect at ions and  t h is  
is w elcom ed .  The sep arat e ap p roaches t o  set t ing t he f ee and  t he levy ap p ear  t o 
b e  b o t h  sensib le  and  w ell  t hough t  t h rough .  

The  Min ist er  com m ent ed  on  several  occasions  t hat  t he  cost s  o f  licensing  should 
no t  b e p roh ib it ive in  general o r  over ly onerous on  sm all ad vice f irm s  o r  single  
ad visers.  The slid ing scale  ough t  t o  ach ieve t h is ob ject ive and  m ain t ain  t he  
cur ren t  d iversit y o f  o rgan isat ional st ruct ures in  t he p ro f ession  w h ich  p rom ot es  
b o t h  Financial  Ad viser  ind ep end ence  and  clien t cho ice. 

SPECIFIC COMMENTS 
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1.	 The op en-end ed nat ure o f t he ad d it ional hour ly rat e t o  p rocess m ore  
com p lex f u ll licence ap p licat ions erod es t he cer t ain t y t hat is p rovid ed 
elsew here  in  t he  p rop osals.  Wh ilst  w e  und erst and  t hat  som e ap p licat ions  
w ill b e m ore com p lex t hat  o t hers and  t hat  t h is w ill req uire f ur t her t im e and  
cost  t o  p rocess, t here ap p ear t o  b e f ew con t ro ls in  p lace t o  ensure t hat  t h is  
w ill b e com p let ed ef f icien t ly. 
Perhap s f ur t her  guidance  on  t he  expect at ions and  in f o rm at ion  req uired  t o  
p rocess t hese m ore com p lex ap p licat ions w ould  allow  t he ap p lican t  t o  
p rovid e  t he  in f o rm at ion  at  t he  out set  and  m in im ise  exp osure  t o  t h is  
ad d it ional  cost .  

2. We no t e t hat t he FMA has no t yet  set t led t erm s or  exp iry d at es f o r Financial  
Ad vice Provid er Licences. As ab ove, t h is lim it s t he cer t ain t y in est ab lish ing 
t he cost s o f ob t ain ing and m ain t ain ing a licence und er t he new regim e.  We 
w ould exp ect a Financial Ad vice Provid er Licence t o have a long-d at ed  
exp iry, if any at all. 

3. The $80,000 cap ap p ears t o b e f o r t he b enef it o f o rgan isat ions w it h large 
num b ers of Nom inat ed Rep resen t at ives and just if ied on t he basis t hat , 
w it hout it , such  o rgan isat ions m ay b e d iscouraged f rom p rovid ing f inancial  
ad vice o r m ay lim it t he num b er o f ind ivid uals t hat are ab le t o g ive ad vice. 
Given t hat t he cost p er nom inat ed rep resen t at ive o f  $179 p er annum is 
m od est , w e consid er t hat it is un likely t o m at er ially lim it access t o ad vice f o r 
consum ers and  t hat  t he  cap  is inap p rop r iat e.  Those  o rgan isat ions ough t  t o  
b e lef t t o m ake t heir ow n  d ecision  ab out  w h ich  ind ivid uals are  ab le  t o  g ive  
ad vice and incur t he relevan t levy. 

CONCLUSION 

In  sum m ary w e  ap p reciat e MBIE t aking a consult at ive and  consid ered  ap p roach 
t o  ap p rop r iat ely  f und ing t he licensing elem en t  o f  t he  FSLAB. We sup p or t  t he  
p rop osals and  consid er  t hat  som e m inor  am end m ent s could  enhance f airness  
and sust ainab ilit y o f t he f ees and levies. 

Thank you f o r  t he  op p or t un it y t o  con t r ib ut e t o  t h is im p or t an t  


d iscussion .
 

15t h  Feb ruary 2019 
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Tony Dench 
CHIEF EXECUTIVE OFFICER 

0508 274 273
 

20 Northcroft Street, Takapuna, 0622 
tony.dench@sharenz.com 
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