
 

Special feature: Beveridge curve in New Zealand
The Beveridge curve s ho ws  cha nges  in ma tching between the dema nd fo r a nd s upply o f la bo ur a nd reflects  the bus ines s  cycle. The time line s ho ws  the time
s eries  in s equence, s ta rting with September 2007 a nd finis hing with June 2015. The s upply o f la bo ur is  repres ented by the unemplo yment ra te (peo ple who  were
unemplo yed a nd a ctively s eeking wo rk) a nd the dema nd fo r la bo ur is  repres ented by the va ca ncy ra te. The va ca ncy ra te is  ca lcula ted by dividing the internet
va ca ncies  by emplo yment. The unemplo yment ra te is  the ra tio  o f unemplo yment levels  to  the la bo ur fo rce. The va ca ncies  a re fro m Jo bs  Online, while
emplo yment a nd unemplo yment a re fro m the Ho us eho ld La bo ur Fo rce Survey (HLFS).

When the eco no my is  expa nding the va ca ncy ra te is  high. This  us ua lly co rres po nds  with a  lo wer unemplo yment ra te, with the underlying implica tio n tha t
va ca ncies  pro vide o ppo rtunities  fo r tho s e who  a re unemplo yed to  ga in emplo yment. Co nvers ely, when the la bo ur ma rket is  co ntra cting the va ca ncy ra te is
lo w. This  us ua lly co rres po nds  with a  higher unemplo yment ra te. An upwa rd s hift ca n indica te a  reductio n in ma tching efficiency (the degree to  which the s kills  o f
the unemplo yed ma tch the requirements  o f the a va ila ble jo bs ), a s  it implies  tha t the unemplo yment ra te do es  no t fa ll with higher va ca ncy ra tes . The na tio na l
a nd regio na l curves  tend to  s hift to  the right fo llo wing a  reces s io n, due to  uncerta inties  in the eco no my a fter the reces s io n.

Since December 2009, there ma y ha ve a ls o  been a  ga in in the ma rket s ha re o f internet va ca ncy a dvertis ing, bo th na tio na lly a nd pa rticula rly in Ca nterbury.
Auckla nd a nd Wellingto n a ppea r to  ha ve the mo s t ma ture internet va ca ncy ma rkets , with va ca ncy ra tes  o f a ro und 2.4 lea ding into  the reces s io n in New Z ea la nd
in 2008 a nd 2009. In co ntra s t, the na tio na l va ca ncy ra te in this  perio d wa s  a ro und 1.4. This  ma y mea n tha t the mo vement o f the Beveridge curve to  the right
repres ents  s o me degree o f ca tch-up in the res t o f the co untry ra ther tha n a  s tructura l cha nge in ma tching efficiency.

Figure 1: Nat ional Beveridge curve
Sea s o na lly a djus ted, Sep 2007 - Jun 2015
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The na tio na l curve s ho wed a  co ns is tent s hift upwa rds  fo llo wing December 2009. The Beveridge curve s ho wed a  co ntra ctio n in the la bo ur ma rket between
September 2007 a nd December 2009, fo llo wed by a n expa ns io n between December 2009 a nd June 2015. This  curve is  currently nea r the to p o f the cycle, a nd
a ppea rs  to  ha ve fla ttened o ver the la s t few qua rters . It is  to o  ea rly to  s a y tha t this  is  a  turning po int in the la bo ur ma rket. The upwa rd s hift wa s  a t the bo tto m o f

the o rigina l do wnwa rd s lo ping Beveridge curve a nd wa s  in December 2009, when the unemplo yment ra te wa s  o ver 7 percent[1]. S ince then the unemplo yment
ra te ha s  fa llen belo w 6 percent while va ca ncy ra tes  do ubled fro m a bo ut 0.8 to  a lmo s t 1.6. Beca us e the unemplo yment ra te ha s  no t fa llen a s  quickly a s  the
va ca ncy ra te ha s  ris en, there ha s  been a  s hift upwa rds  in the Beveridge curve. This  co uld be due to  les s  efficiency in ma tching.

Auckland
Rela tive to  the o ther regio ns , there is  a  s ma ller s hift to  the right in Auckla nd. The Auckla nd curve is  quite s imila r to  the na tio na l curve but the va ca ncy ra te ha s
no t ris en to  the pre-G FC levels  (2.4) yet a nd the unemplo yment ra te is  a ls o  s till a bo ut 2 percenta ge po ints  higher tha n where it wa s  pre-G FC.

Figure 2: Auckland Beveridge curve
Sea s o na lly a djus ted, Sep 2007 - Jun 2015

http://edit.mbie.govt.nz/mbie/info-services/employment-skills/labour-market-reports/jobs-online/special-feature-beveridge-curve-in-new-zealand/data-table-for-figure-1-national-beveridge-curve
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Wellington
Between June 2009 a nd June 2011 the va ca ncy ra te ro s e by 0.4 percenta ge po ints , fro m 1.3 to  1.7, wherea s  there wa s  no  cha nge between June 2011 a nd June
2015. The gro wth in va ca ncies  wa s  s ubdued, co mpa red to  Auckla nd a nd Ca nterbury. In a dditio n, there wa s  no  cha nge in the unemplo yment ra te between June
2009 a nd 2011, fo llo wed by a  ris e o f 0.1 percenta ge po ints  fro m 5.7 per cent in June 2011 to  5.8 per cent in June 2015. The unemplo yment ra te in Wellingto n
pea ked a t 7.6 per cent in December 2012.

Figure 3: Wellingt on Beveridge curve
Sea s o na lly a djus ted, Sep 2007 - Jun 2015
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Canterbury
There wa s  a  la rge upwa rd s hift fo r Ca nterbury s ince a bo ut 2011, s ugges ting higher va ca ncy ra tes  fo r s imila r o r lo wer unemplo yment ra tes . Fo llo wing the

ea rthqua kes  in 2011, the news pa per building o f Chris tchurch Pres s  wa s  rendered unus a ble[2] a nd o n-line va ca ncy lis ting beca me the o nly o r ma in a venue o f
a dvertis ing. In a dditio n, there ha s  been increa s ed co ns tructio n a ctivity in Ca nterbury. This  s hift is  therefo re a  mix o f ma tching inefficiency a nd a  ga in in ma rket
s ha re fo r internet a dvertis ing o f jo b va ca ncies . The Ca nterbury va ca ncy ra te is  no w clo s er to  where the na tio na l va ca ncy ra te lies .

Figure 4: Cant erbury Beveridge curve
Sea s o na lly a djus ted, Sep 2007 - Jun 2015

http://edit.mbie.govt.nz/mbie/info-services/employment-skills/labour-market-reports/jobs-online/special-feature-beveridge-curve-in-new-zealand/data-table-for-figure-2-auckland-beveridge-curve
http://edit.mbie.govt.nz/mbie/info-services/employment-skills/labour-market-reports/jobs-online/special-feature-beveridge-curve-in-new-zealand/data-table-for-figure-3-wellington-beveridge-curve
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Fo o tno tes

[1] http://www.trea s ury.go vt.nz/eco no my/o verview/2015/nzefo -15.pdf

[2] http://www.s tuff.co .nz/the-pres s /news /chris tchurch-ea rthqua ke-2011/11241748/Chris tchurch-Then-a nd-no w

http://edit.mbie.govt.nz/mbie/info-services/employment-skills/labour-market-reports/jobs-online/special-feature-beveridge-curve-in-new-zealand/data-table-for-figure-4-canterbury-beveridge-curve
http://www.treasury.govt.nz/economy/overview/2015/nzefo-15.pdf
http://www.stuff.co.nz/the-press/news/christchurch-earthquake-2011/11241748/Christchurch-Then-and-now
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