7 October 2016

Insolvency Working Group

Ministry of Business, Innovation and Employment
PO Box 1473

Wellington 6140

By email: corporate.law@mbie.govt.nz

Submission on Report No. 1: Insolvency Working Group, on insolvency
practitioner regulation and voluntary liquidations

Thank you for the opportunity to provide feedback to the Ministry of Business
Innovation and Employment (MBIE) on the Insolvency Working Group’s Report No
1: Insolvency practitioner regulation and voluntary liquidations (Insolvency
Proposals).

ANZ Bank New Zealand Limited (ANZ) supports the recommendations made by the
Insolvency Working Group. ANZ thanks the Working Group members for their
thorough and considered analysis of the issues addressed in the Insolvency
Proposals.

The key messages from a creditor’'s perspective which ANZ would like to specifically
draw to the Insolvency Working Group's attention are set out in the table below.

Key messages

1. ANZ supports the introduction of a licensing regime for insolvency
practitioners, coupled with minimum and ongoing competency requirements.

2. ANZ's preferred model for occupational regulation of Insolvency Practitioners
is the co-regulation model.

More details are provided in Appendix I and ANZ’s responses to the specific questions
posed in the Report are set out in Appendix II.

About ANZ

ANZ is the largest financial institution in New Zealand. The ANZ group comprises
brands such as ANZ, UDC Finance, ANZ Investments, ANZ New Zealand Securities
and Bonus Bonds. ANZ offers a full range of financial products and services including
a significant range of financial advisory services, personal banking, institutional
banking and wealth management services.

Contact for submission
Contact details for ANZ, if required, are Hannah Johnston, Head of Regulatory
Affairs, (04) 436 4470, or hannah.johnston@anz.com.







Appendix I - Detail of Key Messages

1. ANZ supports the introduction of a licensing regime for insolvency
practitioners, coupled with minimum and ongoing competency
requirements.

ANZ agrees with the introduction of a licensing regime for insolvency practitioners.
This regime should be supported by the requirement for practitioners to:

» satisfy minimum competency standards (i.e. are fit and proper persons and
sufficiently skilled and qualified),

+ be restricted to only members of an accredited professional body that meet
the required standards, and

s satisfy standardised competency requirements on an ongoing basis.

Finally, it is ANZ’s view that the scope should be expanded to include practitioners
managing compromises under Part 14. However, ANZ agrees that more relaxed
criteria for solvent liquidators is warranted,

2. ANZ’s preferred model for occupational regulation of insolvency
practitioners is the co-regulation model

ANZ supports a co-regulation model and agrees with the suggested division of
functions as between the government regulator and accredited professional bodies
put forward in the Working Group’s paper. However, further consideration should be
given as to whether there should be only one accredited professional body (as
opposed to multiple bodies) as ANZ considers this approach would promote the most
consistency and efficiency.

In principle however, ANZ does not object to having multiple professional bodies in
the event the government regulator could ensure that consistent standards and
processes are applied across the board.
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