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Purpose

On Monday February 12, the Minister of Finance, Minister of Transport, Minister for Economic
Development and the Minister for Regional Economic Development are to approve

funding of projects for announcement at the launch of the Provincial
23 February 2018. This briefing provides information on the proje

Regional Officials for that meeting.
G D

Executive summary N
c N/ .
| ic development
@;%‘F) of $1bn per annum
ility studies, capacity

The Government has committed to a significant §
i@tives and infrastructure

through the establishment of the Tuawhenuga &
over three years. The PGF will invest in a rahgé

building and small local projects thro;@

investments.
p\adnvened - B, kabruary to review funding proposals and have
\ ndatlons for funding prOJects that require
- \\. -

Age mst the criteria for both the Regional Growth Inmatlves

made from both

We are see r proval of eight proposals at your meeting on Monday 12 February. The
New Ze n$port Agency will table a further four proposails for your consideration at the
meeting@e are a further six proposals that fit with the draft PGF criteria being developed by
officials, that'we wish you to consider for approval, subject to the PGF criteria being confirmed by
Cabinet on 19 February.

The Prime Minister and the Minister of Regional Economic Development will launch the PGF at
Gisborne on Friday 23 February 2018 and will announce the suite of projects that will be funded
from the PGF.
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Recommended action

The Ministry of Business, Innovation and Employment recommends that you:

a. Note that Senior Regional Officials have reviewed the proposals outlined in schedule one
and have recommended a range of actions, including

a. Already approved, ready to be announced,

Approve in full,

Approve subject to business case or further information,

No recommendation at this stage, continue to work with the applicant,

® 2o @

Proceed through the Cabinet process,
f. Decline, does not meet criteria.
b. Note that Cabinet has agreed to the following delegations:
a. Minister for Regional Economic Development to approv% ss tha
e

b. Minister of Finance, Minister for Regional Economi ment, Mi
Economic Development, and Minister of Tran together with@ny levant
portfolio Ministers (joint Ministers), to appr betwe and $10m, and
in exceptional circumstances up to $2 '

¢. agree that projects greater than 3
p to $20m)

approved by joint Ministers in, € 1 ;‘—
c Approve the projects reco R '; within your delegated authority
of up to $1m under the \- ymal Economic Development.
d. Agree to the reco i 2 ®BROs regarding proposals of more than

$1m assessed u

e. Note that S vé ident %e proposals that fit with the draft PGF criteria that
have b e d by d that these criteria will be confirmed by Cabinet on
18

f A ipl commendations made by the SROs regarding proposals of
more>than $ 2 ed under the draft PGF criteria that require approval by the
delegated 2xd,“subject to these criteria being confirmed by Cabinet on 19 February

John Doorbar Hon Shane Jones
Director, Regional Economic Development, Minister for Regional Economic
MBIE Development
iy
ﬂ p=s Joid
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Background

1.

The Government is committed to economic growth that is sustainable and benefits all New
Zealanders. Regional economic development is an essential component of the Government’s
economic strategy.

In December 2017, Cabinet agreed to establish the Tuawhenua Provincial Growth Fund (the
PGF), a $1 billion per annum fund investment for three years, with the overall objective to lift
productivity potential in the regions [CAB-17-MIN-0554, paragraphs 1 and 2]. The Fund will
have three tiers: Regional Projects and Capability; Sector Investments (including the One
Billion Trees Programme); and Enabling Infrastructure Projects [CAB-17-MIN-0554,
paragraph 7).

Cabinet also agreed that projects agreed in 2017/18 that require new funding be subject to
the PGF processes, including objectives, criteria and any detailed criteria and success

measures agreed to in a February 2018 report back, with existing critesa for the Region
Growth Initiatives appropriation used in the interim. The draft PGF ol
been developing will be confirmed by Cabinet on 19 February

Senior Regional Officials (SROs) have continued to assg
2018 report using the existing criteria for the Regiong

RS s prior tQ.th
/g@:&; Initiative ) appropriation.
There are some projects that fit the draft criteria ;’-\‘ 2 j rather . We are
seeking your approval of these projects, subje¢ &‘) fiét confipméfiol Pithe PGF criteria

on 19 February 2018. $
\‘ 8 followi % s before the February

wnkready but ew funding:

In December 2017, Cabinet also agre€
2018 report for projects that are jnves

. authorise the Ministe

nal Eco lopment to approve projects less
than $1 million;

. authorise thg ster of Fina @ for Regional Economic Development,

, and Minister of Transport, together with any other
inisters), to approve projects between $1 million and
ptioral circumstances up to $20 million;

) a
approv:
foru

gredter than $10 million require Cabinet approval, (other than those
inisters in exceptional circumstances up to $20 million as provided

Fundi isions

6.

The Sehior Regional Officials (SROs) group met on 8 February 2018 and reviewed a suite of
proposals against the criteria for the RGI and the PGF and have made decisions within their
delegations and recommendations for those within your Ministerial delegations. (See
schedule one.)

In reviewing the proposals, SROs have followed your instruction and taken an ambitious
approach to supporting regional economic development. They have considered projects that
are a combination of regional priorities, and also some that are sectoral and infrastructural in
nature.

Some of the projects will set precedents for future decisions and we seek clarification from
Ministers as to whether they are willing to set these precedents by supporting these projects.
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Project Issues of precedents Recommended action

outside scope

9. outside scope

S
10. @
1. @3
N %@7

Next steps »\\2"

~

)
Report to n the PGF

12. 12 ary, the Ministers of Finance, Transport, Economic Development and Regional
Economic Development meet and consider one proposal for funding within your delegations.

13. 14 February, Economic Development (EDEV) Cabinet Committee considers an oral item to
consider seven proposals that fall outside of current delegations.

14. 19 February, Cabinet confirms EDEV's recommendations.

156. 23 February, The Prime Minister and the Minister for Regional Economic Development
launch the PGF in Gisborne.

Launch of the PGF
16. Announcements at the launch will include the projects that are being funded from the PGF

and will include aggregate investment by all partners’ i.e. private, local government and
central government.
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Pipeline of projects

17. Officials will continue to compile a pipeline of regional, sectoral and infrastructure projects.
Some of these projects will be submitted for consideration in the current financial year while
others will be considered over the coming year.

Financial implications

18. outside scope

19.

RGI MYA appropriations table @© RS\

ot \N

0<<)> — A\@We/(dwease)

k@\@%own ,\\Q@g 2018119 | 2019/20 | 2020/21 only Total
A

PN
Amount in Regional Growth lnitia?awn &U 44.000 44.000

outside scope

2
N bt
Northland - Manea Foo MBIE 1580 17-18
refers) /\{&Q g 3 (4.600) 2 - - (4.600)

outside sc@\)

Note 1: In-Principle funding endorsed as part of government response to Action Plan - Awaiting business case and submission for formal approval
by delegated authority (Ministers/SROs)

Note 2: Appropriation balance if current proposal for funding is approved.
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PGF MYA appropriations table

$m increase/(decrease)

2017118 2018/19

2019720

2020/21
only

Total

outside scope

Annexes

Annex one: Schedule of projects and recomm ions %

Annex two: Schedule of confirmed degisieps
Annex three: Summary of proj%@@ion %
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Annex One: Schedule of Projects and Recommended Actions

# | Announcement = aepron Lead agency | Hecommendation T Funding tup te Foteotial Futuce § Sautcr of funding ©
. amavns) Crown Ineestment = '

"1 Satategic bink 1o gristing Blans 1

ACTION REQUIRED: FOR JOINT MINISTERS APPROVAL ON THE 12 FEBRAURY 2018
outside scope

ACTION REQUIRED: FOR JOINT MINISTERS ENDORSEMENT TO PROCEED TO EDEV AND CABINET
outside scope

ACTION REQUIRED: FOR MINISTER FOR [ENT APPROVAL - under $1 million

outside scope

= "'“'——-*mm.g“"' Growth InTatiee MYAT 1 Do ot have M

| SemRREmIIE

T A A

i L~k i

F) sppjval hves nrepiond actin pln
Y

o = 3

outside scope



Annex two: Schedule of confirmed decisions




# % Annsudrement & 5 Region 58 | Lead sgency IRecommendation

Funding {up to l‘ng‘znnunl futue

Source of funding
‘amewmtsl

y Strategic link to existing plans
Crown {ny:mnn( . ‘- - ¥ .
Annex Two: Schedule of Confirmed Decisions
ACTION REQUIRED: FOR NOTING BY MINISTERS
outside scope



Annex three: Summary of projects




