


 COMMERCIALLY SENSITIVE 

 

 

 Page 2 of 17 

MBIE-MAKO – 79290849 FINAL as at 1 June 2018 

1. Actions from officials meeting 

MBIE to: 

1.1.  Measuring the Digital Economy Kim Connolly-Stone 

a) Provide briefing on measuring the digital economy to the Minister on Tuesday 
(tomorrow), with a view to sharing it with the Advisory Group on Wednesday.  
Completed on 30 May. 

1.2.  Business Uptake of ICT Pilots Kim Connolly-Stone 

a) Provide a briefing on the business uptake of ICT pilots.  This will build on the briefing 
provided in December and in weekly reports, and cover issues such as “where its at, 
how the industries were chosen, and who is involved”. 

1.3.  Techweek Kim Connolly-Stone 

a) For Techweek, hold a discussion with the Minister about the milestones and what we 
want to get out of Techweek 2019.  Closer to the event, hold a discussion and 
provide a briefing on the range of events across the festival and opportunities for 
ministerial involvement.   Also provide a briefing on the evaluation of Techweek 
2018. 

1.4.  Digital Skills Shortage Kim Connolly-Stone 

a) Schedule a discussion on digital skills shortage issues.  This would include the work 
of the Digital Skills Forum, the recommendations from its report, and priorities for the 
year.  It would also cover work on skills issues happening across government and 
portfolios.  

1.5.  Gaming Sector Study Kim Connolly-Stone 

a) Provide a briefing on the gaming sector study.  This should include the objectives of 
the study, methodology and the timeframe. 

1.6.  Digital Economy Strategy Paper Kim Connolly-Stone 

a) Update the strategy paper previously provided. This will provide information on how 
we think about growing the digital economy and how existing work fits within this 
frame. 

1.7.  AI Report Kim Connolly-Stone 

a) Discuss the recently provided briefing on suggested next steps with the AI report, at 
an upcoming meeting. 

1.8.  One pager on PGF Kim Connolly-Stone 

a) Provide one pager on potential use of the PGF – for the Minister to talk to at the 
Advisory Group meeting on Wednesday 30 May 2018. 

Completed on 28 May. 
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1.9.  Recruitment within the Digital Economy Team Kim Connolly-Stone 

a) Discuss the sorts of roles we will be recruiting as we expand the Digital Economy 
Team.  

1.10.  Discussion Time Kim Connolly-Stone 

 As a general rule, discussion time should be scheduled at the meeting following the 
provision of a briefing paper. 

2. Issues requiring your direction  

 

No issues requiring your attention. 
 

3. Work Programme Updates  

3.1.  OIA18-25 –   Scott Walker 

This OIA request is for documents relating to the second phase of the Rural Broadband 
Initiative (RBI2) and Mobile Black Spot Fund. The proposed response, due to your office this 
week, is proposing to release comprehensive information on these two programmes. The 
proposed response may lead to further information requests or follow-up questions from the 
requester. 

3.2.  FM Sound Broadcasting – Expressions of interest (EOI)          David Reynolds 

In the 23 March 2018 status report we described the existing process of offering spectrum 
licences for FM sound broadcasting and received your agreement to continue with that 
process.   
 
We have now advertised for expressions of interest for licences covering three small 
population centres (Mount Burnett – Collingwood; Mount Mary - Twizel; and Mount Rochfort - 
Westport). There was no competing application for the Mount Rochford licence so we will 
now offer that to the initial applicant at the reserve price ($5,942 incl gst).   
 
Competing applications were received for the other two licences.  As per the agreed process 
these will now be auctioned. Reserve prices are $8,088 for Hill End and $1,678 for Mount 
Mary.  We are currently contracting with a third party to run a small auction via the TradeMe 
website, reporting back to the Ministry with the winning bids. 

 

3.3.  5G network interference management  Fiona Johnson 

We have a time for discussion with you of the overall 5G strategy tentatively scheduled for 18 
June.  
 
In parallel with that policy work, we are working on technical aspects of 5G implementation.  
In particular, there are aspects of the proposed 5G technology that create new interference 
management issues. These will impact on how we allocate spectrum for the new services.   
 
We recently held two workshops for industry network managers to discuss these 
issues. Representatives from equipment manufacturers, fixed and wireless internet service 
providers, the satellite industry and the mobile network providers attended. 
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CIP and MBIE will prepare a report 
on the outcomes of what has been 
received together with 
recommended options for 
consideration by the Government 
in June. 

Responding to Community Concerns (Communications and Digital Media Portfolio) 

Tararua: Seeking improved 
broadband and greater 
mobile coverage   

You met with Connect Tararua, 
Ron Mark MP and the Mayor of 
Tararua last week to discuss 
progress on the project.  

 
 

  

You have asked that Connect 
Tararua, MBIE, CIP, and the RCG all 
get together to discuss the location of 
RBI2 sites in Tararua. This has been 
scheduled for 11 June. 
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6. Sector News/Other issues you should know about this 
week 

6.1. Huawei Global Connectivity Index 2018 

For the past five years, the Global Connectivity Index has tracked investment trends in ICT 
infrastructure, as well as the relationship between digital maturity and economic growth. This 
year they have expanded the scope of the study from 50 to 79 countries, presenting a 
broader view of how different nations around the world are preparing for the digital economy. 

New Zealand has been ranked 15th and has been identified as a frontrunner and a rising star 
in the digital economy space. Frontrunners are the nations with advanced ICT infrastructure 
reaping the most positive economic outcomes from their ICT investment. 

 

New Zealand’s profile - http://www.huawei.com/minisite/gci/en/country-profile-nz.html outlines 

our strengths and opportunities and notes the government’s investment in the UFB 

programme as one of the largest and most ambitious infrastructure projects undertaken in 

New Zealand. 

6.2. 2018 World Competitiveness Rankings 

The World Competitiveness Rankings (WCR) has been produced annually since 1989 by the 

International Institute for Management Development (IMD). New Zealand was ranked 23rd in 

this year’s World Competitiveness Rankings. This compares to the 16th spot in 2017 and 

2016, and it is New Zealand’s lowest overall ranking since 2013 (25th). The 2018 WCR 

assessed the competiveness of over 60 countries by combining 250 indicators (official 

statistics and executive opinion surveys) into four main categories.  

New Zealand’s rank in each category (and change from 2017) is:  

• 33rd in Economic Performance (-1)  

• 7th in Government Efficiency (-2)  
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• 28th in Business Efficiency (-8)  

• 25th in Infrastructure (-2).  

The fall in the Business Efficiency group was driven by a fall in all five sub-factor rankings: 

Productivity and Efficiency (49th, -13), Labour Market (26th, -12), Finance (23rd, -9), 

Management Practices (30th, -11), and Attitudes and Values (20th, -8).  

The report also highlighted specific challenges for 2018. These include: high living costs, low 

wages, lack of senior leaders with international experience, uncertainty over new immigration 

policies, market concentration in many parts of the economy, poor business readiness for the 

digital economy, underdeveloped capital market, wealth inequality, overall low trust in 

business, and infrastructure issues in Auckland. 

As in 2017, the five most competitiveness countries were the United States, Hong Kong, 

Singapore, Netherlands, and Switzerland. Australia was ranked 19th, moving up two spots. 

MBIE is hosting a presentation of the results on Wednesday 13 June. This includes an 
assessment and a Q&A session with the IMD’s Chief Economist (via web conference), and 
followed by a panel discussion. 

6.3. UK emergency services network  

Recent media reports from the UK indicate that the project to move the UK’s emergency 
services off their current land mobile radio (LMR) network and onto one that uses commercial 
cellular services is 5 – 10 years behind schedule. The current LMR network may need to 
continue in operation for this extended period.  
 
The existing LMR network is also from a commercial supplier and extending that contract 
past its previous expiry date is proving very expensive for the government (at least 
NZ$680 million per year in additional funding). Capital costs for the new cellular solution are 
also increasing.  
 

6.4. 2degrees achieves second-ever profit 

2degrees has reported a profit of $19 million for the year ending 31 December 2017. Profit 
increased from $14.3 million last year (up 33 per cent). Revenue increased 4.3% to $732.7 
million. 
 
2degrees notes that its results were negatively affected by the problematic launch of a new 
‘business support system’ in February 2017. The launch caused problems for a large number 
of its customers and generated weeks of long call waiting times. 
 

It notes that it did successfully launch a number of innovative products in the last year: 
• A ‘data clock’ service where customers can purchase unlimited mobile data for 

certain periods of time. 
• An unlimited mobile data product. 
• Wi-Fi calling, which enables customers with compatible phones to make phone calls 

over Wi-Fi even if they do not have cell coverage. 
 

2degrees also recently reported that its more lucrative post-paid customers had risen to 
396,000 (up 1.1 per cent) while its number of pre-paid customers had fallen to 1.421 million 
(down 1.3 per cent). By comparison Spark and Vodafone have approximately 2.5 million total 
mobile connections each.  
 
 


















