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Cabinet Economic Policy
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Minute of Decision

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority.

Capital Markets Regulatory Reforms Phase Two: Release of Discussion
Document

Portfolio Commerce and Consumer Affairs

On 1 July 2026, the Cabinet Economic Policy Committee (ECO):
Background
1 noted that Phase One of the Government’s capital markets reforms:

1.1 made prospective financial information voluntary for initial public offerings, to
reduce listing costs and complexity;

1.2 altered the climate-related disclosures regime by reducing the number of businesses
required to do reporting in order to reduce unnecessary burdens on listed businesses;

1.3 approved changes to the asset disclosure categories used by managed funds, to
improve the visibility of investment in private assets for investors;

Public consultation on a second phase of capital markets reform

2 agreed that the second phase of targeted capital markets regulatory reform will be guided by
the following objectives:

2.1 strengthening the equity ladder for growing businesses;
2.2 improving the proportionality of capital markets regulation;

2.3 supporting globally competitive capital markets, including by drawing on
international best practice where appropriate;

3 agreed to the release of the discussion document Capital Markets Reforms: Phase Two (the
discussion document), attached under ECO-26-SUB-0115, for public consultation on the
following eight areas:

3.1 product disclosure statements;
3.2 civil liability for directors and issuers;

33 Catalist market thresholds and audit standards;

3.4  Unlisted Securities Exchange audit requirements;
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3.5 crowdfunding and peer-to-peer lending limits;
3.6 wholesale investor issues;
3.7  auditor liability;
3.8  broker activity and visibility of offers;
4 authorised the Minister of Commerce and Consumer Affairs (the Minister) to make minor

and technical changes to the discussion document before its release;

5 invited the Minister to report back to ECO with the outcomes of consultation and proposed
next steps;

Rescind previous decisions to amend regulatory asset disclosure categories

6 noted that in October 2025, ECO agreed to:

6.1

6.2

amend the asset disclosure categories in Schedule 4 of the Financial Markets
Conduct Regulations 2014 to improve visibility of investment in private assets in
investor-facing disclosures;

require a managed fund’s six-monthly complete list of individual assets filed on the
Companies Office Disclose Register to indicate the asset category for each listed
asset;

[ECO-25-MIN-0159]

7 noted that, despite consistent initial support for change in public consultation, subsequent
targeted engagement with stakeholders found little to no support for proceeding with the
above changes due to disproportionate implementation costs for systems and documentation
changes, and limited value to retail investors;

8 rescinded the decisions referred to in paragraph 6 above.
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