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Consultation submission form
The Ministry of Business, Innovation and Employment (MBIE) would like your feedback on:
A proposed reliability obligation to manage dry-year risk.
Please provide your feedback by 5pm, 21 July 2026 
When completing this submission form, please provide comments and supporting explanations for your reasoning where relevant. Your feedback provides valuable information and informs decisions about the proposals.
We appreciate your time and effort taken to respond to this consultation. 

[bookmark: _Toc69002628]Instructions 
To make a submission you will need to:
1. Fill out your name, email address, phone number and organisation. If you are representing an organisation, please provide a brief description of your organisation and its aims, and ensure you have the authority to represent its views.
2. Fill out your responses to the discussion document questions. Where possible, please provide us with evidence to support your views. Examples can include references to independent research or facts and figures. 
3. If your submission has any confidential information:
i. Please state this in the email accompanying your submission, and set out clearly which parts you consider should be withheld and the grounds under the Official Information Act 1982 (Official Information Act) that you believe apply. MBIE will take such declarations into account and will consult with submitters when responding to requests under the Official Information Act. 
ii. Indicate this on the front of your submission (e.g. the first page header may state “In Confidence”). Any confidential information should be clearly marked within the text of your submission (preferably as Microsoft Word comments).
iii. Note that submissions are subject to the Official Information Act and may, therefore, be released in part or full. The Privacy Act 1993 also applies. 
4. Submit your feedback: 
i. By email to electricitymarkets@mbie.govt.nz
ii. By mailing your submission to:
Electricity Markets Policy 
Building, Resources and Markets 
Ministry of Business, Innovation and Employment
PO Box 1473, Wellington 6140
New Zealand
Consultation submission form 
 


[bookmark: _Toc69002629]Submitter information 
MBIE would appreciate if you would provide some information about yourself. If you choose to provide information in the section below, it will be used to help MBIE understand how different sectors view the proposals and options for requiring and achieving minimum onshore fuel stockholding. Any information you provide will be stored securely.
Your name, email address, phone number and organisation
	Name:
	



	Email address:
	



	Phone number:
	



	Organisation:
	



	☐ 
	The Privacy Act 1993 applies to submissions. Please tick the box if you do not wish your name or other personal information to be included in any information about submissions that MBIE may publish. 	

	☐
	MBIE may upload submissions and potentially a summary of submissions to its website, www.mbie.govt.nz. If you do not want your submission or a summary of your submission to be placed on either of these websites, please tick the box and type an explanation below:



	I do not want my submission placed on MBIE’s website because… [insert reasoning here]


[bookmark: _Energy_efficiency_for_1]
Please check if your submission contains confidential information
	☐ 
	I would like my submission (or identifiable parts of my submission) to be kept confidential, and have stated my reasons and ground under section 9 of the Official Information Act that I believe apply, for consideration by MBIE. 



[bookmark: _Toc69002630]


Questions for the consultation
Do you agree with the analysis in this chapter of why New Zealand does not currently have sufficient dry-year firming? If not, where do you disagree?
☐ Yes                    ☐ Yes, with changes                   ☐ No                        
Please explain your views. 
	[insert response here]


What do you consider to be the principal remaining barriers to investment in additional dry-year firming following the recent reforms to improve fuel adequacy (Government procurement of an LNG importation facility)?
Please explain your views.
	[insert response here]


Do you agree that, despite the recent reforms to improve fuel adequacy, information, roles and tools, further measures are still needed to strengthen incentives to invest in dry-year firming? If not, please explain why not?
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree
Please explain your views.
	[insert response here]


Do you agree that there is value in building new measures on existing regulatory architecture, rather than creating an entirely new regime from first principles? Why or why not?
☐ Yes, I agree     	☐ No, I don’t agree	
Please explain your views.
	[insert response here]





Long-term Obligation
Do you agree that a long-term obligation should be introduced to strengthen incentives to secure sufficient dependable winter cover in advance where a forecast winter energy adequacy shortfall is identified? If not, why not?
☐ Yes, I agree     	☐ No, I don’t agree	
Please explain your views.
	[insert response here]



Do you agree that the long-term obligation should be placed on large wholesale purchasers rather than on, say, generators or the market more broadly? If not, which parties should hold the obligation, and why?
☐ Yes, I agree    	☐ No, I don’t agree	
Please explain your views.
	[insert response here]


Do you agree that a de minimis threshold should apply to limit the obligation to wholesale purchasers with a material winter load? If so, is the 500 GWh threshold appropriate, and should it be measured by reference to aggregate load over the winter period?
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree	 
Please explain your views.
	[insert response here]


Do you agree with the proposed staged approach under which a warning notification would be issued five years out, a binding obligation would be issued three years out and compliance would be assessed one year out? If not, what timing or trigger approach would be preferable?
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree	 
Please explain your views.
	[insert response here]


Do you agree that any identified adequacy shortfall should be allocated among obligated wholesale purchasers by reference to their shares of expected winter demand? If not, what allocation approach would be preferable?
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree	 ☐ Not sure/no preference
Please explain your views.
	[insert response here]




What forms of cover should be eligible to meet the long-term obligation?
Please explain your views.
	[insert response here]


How should the compliance framework be designed? In particular, what evidential standard should apply, and how should the regime address more difficult issues such as hydro treatment, attribution, portfolio treatment, shared arrangements and double counting?
Please explain your views.
	[insert response here]


Should the regime deal with arrangements that appear compliant in advance but later fail because of counterparty failure, project delay, force majeure or similar events? If so, how?
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree	 ☐ Not sure/no preference
Please explain your views.
	[insert response here]


Should penalties for non-compliance be designed and calibrated to tilt investments to comply without overly encouraging inefficient over-procurement? Please explain your reasoning.
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree	 ☐ Not sure/no preference
Please explain your views.
	[insert response here]


What other design features, transitional arrangements, or implementation issues should be considered to ensure that the long-term obligation is workable, proportionate, cost-effective, and beneficial for consumers?
Please explain your views.
	[insert response here]





Short-term Obligation
Do you support the introduction of a short-term obligation as a targeted backstop where a near-term winter reliability risk emerges despite the operation of the long-term obligation?
☐ Yes, I agree     	☐ No, I don’t agree
Please explain your views.
	[insert response here]


Do you agree that the short-term obligation should apply to large generators whose contribution to annual energy supply exceeds a defined de minimis threshold? We welcome views on whether 2,500GWh of expected annual generation is the appropriate threshold.
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree	
Please explain your views.
	[insert response here]


Do you consider the proposed trigger – projected hydro storage crossing the Watch Curve within 90 days if it declines at an assumed rate of 18GWh/day – is appropriate? If not, what alternative trigger should be considered?
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree	
Please explain your views.
	[insert response here]


Do you agree with the proposed monitoring period, notification process, three-week response window, and approach to switching off the obligation if conditions improve? If not, what alternative process would be preferable?
☐ Yes, I agree     	☐ No, I don’t agree	
Please explain your views.
	[insert response here]


Do you agree that each obligated generator’s obligation should be determined by reference to the winter load its portfolio is expected to support, including its own retail load and relevant contractual commitments? If not, what alternative basis should be used?
☐ Yes, I agree     	☐ I agree in part	☐ No, I don’t agree	
Please explain your views.
	[insert response here]




What forms of firm energy fuel cover should qualify under the short-term obligation? In particular, how should hydro be treated, including whether, and in what circumstances, existing stored water should be capable of counting toward compliance?
Please explain your views.
	[insert response here]


How should compliance be assessed? We welcome views on what evidence should be required, and how the Authority should approach questions of firmness, attribution, double counting, and reliance on third-party arrangements (including examples of how these matters are addressed in other jurisdictions).
Please explain your views.
	[insert response here]


How should the regime deal with arrangements that appear compliant in advance but fail in practice because of upstream supply failure, transport disruption, force majeure, counterparty failure, or similar events?
Please explain your views.
	[insert response here]


How should penalties for non-compliance be designed and calibrated so that they provide a credible incentive to secure genuine firm fuel cover without encouraging inefficient or disproportionate responses?
Please explain your views.
	[insert response here]


What other design features, transitional arrangements, or implementation issues should be considered to ensure that the short-term obligation is workable, proportionate, cost-effective, and beneficial for consumers?
Please explain your views.
	[insert response here]
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