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CA ANZ is strongly supportive of global alignment and interoperability for sustainability and 
climate-related disclosure standards.  
 
It is important to note that there are differences between Australia and New Zealand’s climate 
reporting regimes. A significant distinction is that the Australian regime captures listed and 
unlisted entities under its thresholds and requires the use of an equivalent to IFRS 
Sustainability Disclosure Standard S2 – Climate-related Disclosures (IFRS S2) excluding the 
requirement to disclose industry specific metrics. The overarching intent of the Australian 
regime is to provide greater transparency and more comparable information about an entity’s 
climate-related risks and opportunities. There are several differences between the Aotearoa 
New Zealand Climate Standards (NZ CS) and IFRS S2. Additionally, the objectives of the New 
Zealand regime include to ‘ensure that the effects of climate change are routinely considered 
in business, investment, lending and insurance underwriting decisions’ and to ‘lead to more 
efficient allocation of capital, and help smooth the transition to a more sustainable, low 
emissions economy.’ This context, and the variation in size of the respective markets, is 
important when considering how each of the options proposed may impact the outcomes the 
New Zealand regime seeks to achieve.  
 
The discussion document notes (page 15) that the two regimes use different tools to 
determine whether an entity meets the threshold and that these are not equivalent. The 
calculation MBIE has outlined to draw comparisons appears logical but should be considered 
indicative only. To draw direct comparisons the same tests would need to be used in both the 
Australian and New Zealand regimes. It is worth considering whether changing the threshold 
test, rather than changing the thresholds, is a more appropriate solution if the objective is to 
achieve equivalence with the Australian regime. However, whilst we appreciate the 
importance of the comparison to the Australian regime, we consider it critical that any 
thresholds reflect the local context and distinct differences between the two jurisdictions, 
noting that any threshold will always be arbitrary.  
 
Of note is that the Australian regime is aligned with the financial reporting requirements. 
Mandatory climate-related financial disclosures apply to large entities that are required to 
prepare and lodge annual reports under Chapter 2M of the Corporations Act 2001. Large 
entities are defined using size thresholds equivalent to the existing large proprietary company 
definition. In New Zealand, the financial reporting requirements are such that companies with 
total assets exceeding $66m or total revenue exceeding $33m must prepare general purpose 
financial reports.  
 
We note that option 1 (status quo) is broadly aligned with where the Australian regime will be 
once all groups are reporting under the regime.  
 
The discussion document indicates that, should these amendments be incorporated into a bill 
this year, the changes would not come into effect until early 2026. At this point, CREs will 
already have completed their second year of reporting by the time the changes are 
implemented. Given these considerations, we are supportive of option 1 i.e. retaining the 
current thresholds.  
 
Option 2 would significantly reduce the number of CREs required to report and, according to 
the discussion document, the thresholds would only be broadly similar to Australia’s group 1.  
 
As noted above, the objectives of the regime include ensuring businesses consider the effects 
on climate change in their decision making. In our opinion, option 2 would have a significant 
impact on this objective. Better disclosures facilitate more informed decision-making and 














