
 

Your name and organisation 

Name  
 

Date 16 Dec 2024 

Organisation  
(if applicable) 

 
 

Contact details 
 

 
 

Privacy and publication of responses 

[To tick a box below, double click on check boxes, then select ‘checked’.] 

 The Privacy Act 2020 applies to submissions. Please check this box if you do not wish your name 
or other personal information to be included in any information about submissions that MBIE may 
publish. 

 MBIE intends to upload submissions received to MBIE’s website at www.mbie.govt.nz. If you do 
not want your submission to be placed on our website, please check the box and provide an 
explanation in the box below.  

 

 

 

Please check if your submission contains confidential information 

 I would like my submission (or identified parts of my submission) to be kept confidential, and 
have stated below my reasons and grounds under the Official Information Act that I believe apply, 
for consideration by MBIE. 

I would like my submission (or identified parts of my submission) to be kept confidential because… 
My email address Must be removed from the public! 

 

 

  

Privacy of 
natural 

Privacy of natural 
persons

http://www.mbie.govt.nz/


 

Responses to discussion document questions 

Please enter your responses in the space provided below each question.   
 

Liquidity management tools – questions for KiwiSaver providers or other industry 

1  

For KiwiSaver managers: Please describe your current practice around investing in private 
assets, including levels of exposure you have to these types of assets, how you invest in these 
assets, and your management of liquidity risk. 

 

2  

Do you think that the current legislative framework for KiwiSaver effectively allows for the use 
of liquidity risk management tools that may impact transfer or withdrawal times (e.g. 
suspending redemptions or side-pocketing)?  

 

3  

For KiwiSaver managers: If you cannot use these tools, can you please explain the reasons for 
this and the impacts in terms of: 

a. your ability to increase investment in private assets 
b. risks associated with your current allocation of private assets. 

 

4  

Please provide any other comments on the availability of liquidity management tools. 

 

5  

Do you support the proposed approach? Why/why not? 

 

6  

If redemption gates were allowed, would you consider developing new products more 
focussed on private assets? 

 

7  

Will you face implementation costs if this change is made? If yes how much will they be and 
will they be one-off or ongoing? 

 

8  

Do you have any comments on the detailed design considerations noted above? 

 

9  

Please provide any further comments on this issue of liquidity management tools. 

 

Liquidity management tools—questions for the public 



 

10  

Do you support more investment by KiwiSaver funds into private assets? Why / why not? 

Sure, if they are good investments. Gives more options. 

11  

Do you support the use of liquidity management tools like ‘side pockets’, if they may have an 
impact on the availability of your KiwiSaver funds? Please explain. 

I think redemption gate is OK, as it will give more time for the sales of the assets. 

12  

Please provide any further comments on the proposed approach. 

 

Private asset categories – questions for KiwiSaver providers or other industry 

13  

Do you consider that the current asset classes in the Financial Markets Conduct Regulations 
2014 are problematic as they relate to private assets? If yes, please explain. 

 

14  

How do think the categories should be described? 

 

15  

Please provide any other comments on the lack of private asset categories. 

 

16  

Which option do you think is best and why? 

 

17  

Will you face implementation costs if this change is made, if yes how much will they be and 
will they be one-off or ongoing? 

 

18  

Please provide any further comments on this issue of including private assets in asset 
categories. 

 

Private asset categories—question for the public 
 

19  
Do you think it would be useful to have better visibility over how much KiwiSaver funds are 
investing into private assets? 

 



 

Sure, if it can be done. 
 

Valuation requirements – questions for KiwiSaver providers or other industry 
 

20  

For KiwiSaver managers: Do your governing document(s) include a valuation methodology 
which is challenging to apply to valuing private asset? If you do, can you please explain the 
impact in terms of: 

a. the extent to which your governing documents require amendments to allow for 
the inclusion and pricings of private assets within your funds.  

b. whether you have tried to amend the valuation provisions in the past or not, and 
why. Include examples of where the supervisor has or has not approved a valuation 
methodology. 

 

 
 

21  

Please provide any other comments on the valuation methodologies in governing 
documents. 

 

 
 

22  

Do you agree that this is an issue that needs addressing?  

 
 

23  

Do you have views on how it should be addressed?  

 
 

24  

Will you face implementation costs if this change is made, if yes how much will they be and 
will they be one-off or ongoing? 

 

 
 

25  

Please provide any further comments on this issue of valuation requirements.  

 
 

Total Expense Ratio—questions for KiwiSaver providers or other industry 
 

26  

Do you currently outsource fund management for private assets?  

 
 

27  

Do you see any issues with the current TER calculation and if so, what are they?   

 
 

28  

Does the current TER calculation impact your decision to invest in private assets, or to utilise 
third-party fund management? 

 

 
 

29  Are there any other issues you would like to draw attention to on the TER?  



 

30   
 

Total Expense Ratio—questions for the public 
 

31  

Do you look at KiwiSaver scheme fees when deciding which KiwiSaver scheme to put your 
money with?  

 

 
 

32  
What do you think should be included in any figure that is called “KiwiSaver scheme fees”?  

 
 

33  

Please share any thoughts you have around the TER (total expense ratio) and its function to 
inform the public of the expenses involved in KiwiSaver management.   

 

 
 

Final comments—question for KiwiSaver providers or other industry 

33. 

Please provide any further comment on barriers to KiwiSaver investment in private assets 
that you see (including any comments in relation to issues identified in paragraph 18b-f). 

 

 
 

Final comments—question for all respondents  

34. 

Please use this question to provide any further information you would like that has not 
been covered in the other questions. 

 

The options so far are not enough. In USA, they have the option to put the money 
into a controlled vault full of gold, managed by the provider. Its called a 401K with 
a Gold IRA rollover. Why cannot we have this option in NZ? Gold is liquid also. 
 
Could also allow to invest in Petrol stations with Electric terminals. Some big 
banks now no longer like to support these. 
 
Regards 

 

 




