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Shifting to a Strategy-driven Science Innovation and Technology
Funding System

Portfolio Science, Innovation and Technology

On 17 September 2025, the Cabinet Economic Policy Committee (ECO):

1

noted that the current Science, Innovation and Technology (SI&T) funding system is
fragmented, lacks strategic coherence, and is not well aligned with national priorities for
economic growth and resilience;

agreed to reform the SI&T funding system to support a strategy-led model that enables a
simpler and more coherent funding decision process, and improved system alignment and
transparency;

noted that the new funding system will have a domain-based pillar framework structured
around enduring areas of national importance such as economic growth, environment,
health, and advanced technologies;

noted that each pillar will be supported by a mix of funding mnstruments including
competitive grants, mission-led platforms, capability-building schemes, and infrastructure
support;

agreed to establish Research Funding New Zealand (RFNZ) as the single funding
decision-maker for most SI&T funds, replacing the Marsden Council, Science Board,
and the Ministry of Business, Innovation and Employment’s (MBIE) funding roles;

agreed in principle that the RFNZ remit will include health research, subject to a suitable
transition strategy for the Health Research Council (HRC);

invited the Minister of Science, Innovation and Technology (the Minister) and the Minister
of Health to report back to ECO on detailed policy and legislative work on future
arrangements for health research funding and the HRC;

noted that in June 2025, ECO agreed to the drafting of a Science, Innovation and
Technology Bill (the Bill) to give effect to a package of proposals enabling, among other
things, funding decision-making bodies to be rationalised and required to respond to
Government priorities [ECO-25-MIN-0088];
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agreed that RFNZ will be structured as an independent board serviced by MBIE, and that
the Bill will make RFNZ subject to monitoring and accountability requirements;

authorised the Minister to make decisions on the monitoring and accountability that RFNZ
will be subject to;

invited the Minister to issue drafting instructions to the Parliamentary Counsel Office to
give effect to the decisions above;

noted that the Minister has directed officials from MBIE to work with officials from the
Public Service Commission to recommend specific monitoring and accountability
requirements that could apply to RFNZ;

noted that the Minister will develop a Science Investment Plan (SIP), informed by advice
from the Prime Minister’s Science, Innovation and Technology Advisory Council, that sets
out strategic priorities for SI&T funding and allocation across pillars and reflect budget
reprioritisation;

noted that the Minister will progress the SIP through the innovation, technology and science
pillar of Going for Growth, and that it will be implemented within baselines;

noted that Investment Plans will be developed for each pillar, detailing the mix of funding
types and mechanisms required to achieve strategic objectives;

noted that there will be phased transition of funding to the new funding system, beginning
with competitive funds (Marsden and Endeavour) in 2026, followed by other funds through
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