


   

 

   

 

1. Portfolio Update 

1.1 Regional 
Economic Roundup 
Report 

Cory Hagenaars, 
South Island Lead 
Advisor, Strategy, 
Planning and 
Performance, Kānoa 
– Regional Economic 
Development & 
Investment Unit 
(Kānoa) 

There are no new Regional Economic Roundup Report updates.  

1.2 Social 
Investment Fund 
Announcement 

Cory Hagenaars, 
South Island Lead 
Advisor 

On 15 May 2025, the Government announced the establishment of a new $190.0 million 
Social Investment Fund as the centrepiece of its $275.0 million Social Investment Budget 
package. This initiative aims to transform the delivery of social services by focusing on early, 
evidence-based interventions to improve outcomes for vulnerable New Zealanders. 

Key components of the Social Investment Fund: 

• The total funding package is $275.0 million over four years, with $190.0 million 
dedicated to the Social Investment Fund. 

• The objective is to invest in programmes that deliver measurable improvements to 
the lives of children, young people, and families in need. 

• The fund will be managed by the reinstated Social Investment Agency (SIA). The SIA 
was disestablished in March 2020 by the previous government, and was reinstated 
in July 2024 by the current government. The SIA will work in partnership with 
community organisations, non-government agencies, and Iwi providers to deliver 
the fund. 

Specific initiatives include: 

• Parenting support: $20.0 million allocated to programmes that strengthen 
parenting in the first 2,000 days of a child’s life, aiming to reduce harm and set 
children up for better long-term outcomes. 

• Prevention of entry into state care: $25.0 million dedicated to initiatives that help 
prevent children and vulnerable adults from entering state care. This is part of the 
Crown’s response to the Royal Commission of Inquiry into Abuse in Care. 

• Community-based programs: funding for programs such as Emerge Aotearoa’s work 
with at-risk youth and the He Piringa Whare program, which provides wrap-around 
services including stable housing, education, and employment support. 

While specific allocations for the South Island have not been detailed, the Fund’s 
nationwide scope means that communities across the South Island’s regions are eligible to 
benefit from these investments. Local service providers and community organisations in the 
South Island can engage with the Social Investment Agency to develop and propose 
initiatives aligned with the Fund’s objectives. 

Source: https://www.beehive.govt.nz/release/social-investment-fund-help-vulnerable-kiwis 

1.3 Major events 

Kylie Hawker-Green, 

There are no new Major events updates.  
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1.4 Key 
messages/statistics 
and figures 

 
Lead Domain 
Analyst, Data Service 
Delivery, Data, 
Insights and 
Intelligence, 
Corporate and 
Digital Shared 
Services 

 

 

Workforce/employment update 
Statistics NZ have released labour market statistics for the March 2025 quarter. The results 
show a generally stronger labour market in the South Island compared to the North Island. 

• In the year to March, total employment increased by around 11,000 people in the 
South Island (up 1.6 per cent) but fell by 32,000 people in the North Island (down 
1.5 per cent). 

• While the North Island’s unemployment rate has increased from 4.8 per cent to 5.8 
per cent over the year, the South Island’s unemployment rate has remained 
unchanged at 4.2 per cent over the same period. 

• The South Island’s annual employment growth was concentrated in Otago, which 
now also has the lowest unemployment rate in the country (2.6 per cent, compared 
to the national rate of 5.1 per cent). Underpinning growth in this region is the 
strengthening primary sector, and recovery in international tourism. Otago, unlike 
other regions, has also seen growth in residential building consents over the year 
which is supporting the construction sector. 

 
Tourism sector update 
MBIE’s Tourism Electronic Card Transactions data for year-end March 2025 showed a softer 
South Island tourism sector than year-end March 2024. This was largely due to the timing of 
the Easter break this year, which shifted domestic tourism into April instead. 

• Total tourism spend was down -1.9 per cent (-$96.6 million) on March 2024, 
however international tourist spend was up 6.3 per cent ($95.1 million). 

• Visitor arrivals from Australia was up 8 per cent, and from China up 18 per cent 
year-on-year. 

Region   Tourism Type 
Spend $NZD 
YE March 2025 Annual % change 

Canterbury Domestic $1,471.8M -4.6% 

 International $528.9M 10.0% 

Otago  Domestic $1,083.0M -7.5% 

 International $752.3M 5.0% 

Southland  Domestic $265.9M -3.1% 

 International $91.2M 11.0% 

West Coast  Domestic $148.7M 0.8% 

 International $85.9M -2.4% 

Marlborough  Domestic $160.4M -5.9% 

 International $49.9M 0.6% 

Tasman  Domestic $131.3M -5.7% 

 International $45.0M 5.0% 

Nelson  Domestic $108.1M -6.2% 

 International $44.0M 6.0% 

 
Source: https://www.stats.govt.nz/information-releases/labour-market-statistics-march-
2025-quarter/ 
https://teic.mbie.govt.nz/teiccategories/datareleases/tects/ 
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1.5 Regional Council 
Updates 

There are no new Regional Council Updates. 
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2.6 Meeting advice requested 

There are no outstanding Meeting advice requests. 
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