BUDGET-SENSITIVE

Energy sector levies — sub-sector view

In total, the sector pays just over $180 million
In sector-specific levies. The following
diagram illustrates the levy flows by sub-
sector.

There are 7 sector-specific levies.

* The largest is the Electricity Industry
Levy, collecting around $110 million per
annum, which is mostly used to fund the
Electricity Authority.

* The Petrol or Engine Fuel Monitoring
Levy is the second largest, at around $50
million per annum, this is mostly applied
to meeting New Zealand’s International
Energy Agency obligations (including
purchase of IEA tickets).

A share of the levies are managed by the
Commerce and Consumer, and Workplace
Safety and Relations portfolios.

Sub-sector

Fuel

Electricity

Gas

$ million (rounded) Activity

O O

._ ://,

Fuel Resilience (incl. IEA tickets)

Monitoring (information and data)
ﬁ\‘f
/. Electricity Authority (market
operation and regulation)

EECA

= 4
" Gas Industry Company

—¥ (co-regulation)

———— 5 Commerce Commission (Part 4)

; WorkSafe (energy safety)



BUDGET-SENSITIVE

Energy sector levies — detail view
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Levy paid
Source (ref)
Fuel Importers
(petrol, diesel, biodiesel and A
ethanol)
Electricity generator C&D
Electricity Distributor (incl C&E
Transpower)
Electricity purchaser C
Gas Retailer F&B
Gas Wholesaler B

Gas Pipelines

Caveat

Activities funded by third-party revenue and performance

% User
Third-party revenue funded Funding
Activity name & Ref 2023/24 Notes
ot Source d$’;‘ Managing 100% 2023/24| Compliance with IEA
€ (rounded) resilience of (A) $34.2m| obligation and fuel emergency
fuel supplies management, including
(MBIE) purchase of IEA tickets
A Petrol or Engine Fuel Monitoring Levy Energy Sector | 100% 2023/24| MBIE provides monitoring and
Information and| (A, D & (A) $0.6m| information across electricity,
Monitoring F) (D) $1.1m| fuel, and gas
services (F) $1.0m
Gas Industry Levy (MBIE) Total $2.6m
B via Gas (Levy of Industry Participants) Electri(_:ity 100% $101.4m| Electricity sector regulator
Regulations (reviewed annually) Authority (C)
Gas Industry 100% 2023/24| Co-regulation of the gas
Company (B) $3.9m| sector
EECA co- 50% 2023/24| Note forecast is for 50:50 split
c Electricity Industry Levy funding: (A) (A) $13.5m| at round $22m pa
Low Emissions Crown $15.1m
Transport Fund Total $28.6m
Electricity Safety and Monitoring Levy EECA . 23% _ 2'024/25 Only incIl_Jdes activities with
D via Ministry of Energy (Levies) Regulaupn and | (A, C & LeV|e§. $7.9m| levy funding. EECA o
Regulations 2000 Infor.njauon F) Crown: $26.4m| undertakes further activities
provision Total: $34.3m| that are solely Crown-funded.
o Commerce 100% 2023/24| Activities under Part 4 of the
Electricity Lines Owners Levy Commission | (E & G) (E) $14.0m| Commerce Act including
E via Commerce (levy on suppliers of Part 4 (G) $3.5m| regulation of lines services,
regulated goods and services) Total: $17.5m| and gas pipeline services
Regulations 2009 - -
Trading (A) 2023/24| Trading Standards’ fuel
Standards (A) $3.1m| monitoring programme.
" Gas Safety, Monitoring and Energy (MBIE)
Efficiency Le
yLew WorkSafe (F&D) 2023/24| Regulator under Gas and
. Energy Safety (F) $1.7| Electricity Acts, to protect the
Qas pipelines Levy . (D) $3.1| public and property and
via Commerce (levy on suppliers of . .
G ! provide for the regulation,
regulated goods and services)
: supply and use of gas and
Regulations 2009 - -
electricity and appliances.

Levy and expenditure figures are indicative only, and rounding may mean figures do not sum.

Revenue is drawn largely from MBIE finance systems, with some adjustments for Crown Entity year end actual results (unaudited).




