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Building Act 2004: Making it Easier to Build Granny Flats

Portfolio Building and Construction

On 11 March 2025, the Cabinet Expenditure and Regulatory Review Committee:
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10

noted that the decisions below support the National-NZ First Coalition Agreement to amend
the Building Act and Resource Consent system to make it easier to build granny flats or
other small structures up to 60 square metres only requiring an engineer’s report;

agreed that building work in connection with a standalone dwelling of up to 70 square
metres does not require a building consent, subject to meeting the description of building
work and other conditions set out in Appendix One of the paper under EXP-25-SUB-0011;

agreed that a territorial authority must issue a Project Information Memorandum within 10
working days after receiving an application relating to a granny flat, and advise whether a
granny flat is likely to meet the description of exempt work;

agreed that the description of building work (Condition One, Appendix One) can be
amended by Order in Council;

agreed to update an existing power in the Building Act 2004 to enable building work or
classes of building work to be removed from Schedule 1 of the Act by Order in Council;

agreed to amend the Plumbers, Gasfitters, and Drainlayers Act 2006 to require plumbers
and drainlayers to produce records of work for exempt granny flats, and provide for
disciplinary powers when failing to provide a record of work;

agreed to make amendments to the Local Government Act 2002 so that development
contributions can be charged by territorial authorities when issuing a Project Information
Memorandum;

agreed to amend the Building Act 2004, Plumbers, Gasfitters, and Drainlayers Act 2006 and
Electricity Act 1992 to establish codes of ethics and improve disciplinary and complaints
procedures (as set out in Appendix One);

authorised the Minister for Building and Construction to issue drafting instructions to the
Parliamentary Counsel Office to give effect to the above decisions;

authorised the Minister for Building and Construction to make further decisions consistent
with the proposals in the paper under EXP-25-SUB-0011;
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11 noted that the Building Levy and Building Research Levy will forego revenue from the
above decisions, and that the Ministry of Business, Innovation and Employment will adjust
its revenue forecasts after enactment.

Sam Moffett
Committee Secretary
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