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Fuel Industry (Fuel Resilience) Amendment Regulations 2024

Portfolio Associate Energy

On 26 September 2024, the Cabinet Legislation Committee:

1

10

noted that the Fuel Industry (Improving Fuel Resilience) Amendment Act 2023 (the Act)
contains regulation-making powers to amend the minimum stockholding obligation settings
and prescribe record-keeping and information disclosure requirements;

noted that in December 2023, the Minister for Energy and the Associate Minister for
Energy consulted on an exposure draft of the Fuel Industry (Fuel Resilience) Amendment
Regulations (the Regulations) with targeted stakeholders from the fuel industry and the
aviation sector;

noted that in May 2024, the Cabinet Economic Policy Committee agreed that the Chief
Executive of the Ministry for Business, Innovation and Employment (MBIE) have the
power to appoint a compliance officer or an independent auditor, with costs recoverable
from an obliged person if material issues are found, and to require certain information,
similar to what is set out in sections 99E and 99F of the Crown Minerals Act 1991
[ECO-24-MIN-0093];

—

agreed to rescind the decision referred to in paragraph 3 above;

agreed that the Regulations enable the Chief Executive of MBIE to direct an obliged person
to undertake an independent audit;

noted that the change proposed to in paragraph 6 will not have any material impacts on
obliged persons or MBIE;

noted that Timaru Oil Services Limited (TOSL) owns and operates the 32 million litre fuel
terminal in Timaru and can import fuel directly but currently orders fuel from other fuel
importers;

noted that there is some uncertainty about whether TOSL is an obliged person with
information disclosure obligations;

noted that because of the size of the Timaru terminal, it is necessary on fuel resilience
grounds that certain information about the terminal and its fuel is disclosed to the
government;
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11 agreed that the following regulations will apply to the Timaru terminal and to TOSL,
regardless of whether TOSL is an obliged person;

11.1  regulation 41(1)(a), (2), and (3), relating to monthly records of fuel stocks;

11.2  regulation 42(a), but only in relation to information recorded and retained under
regulation 41(1)(a)(i), (1)(a)(iii) to (vi), and (2), relating to monthly disclosure of
fuel stocks;

11.3  regulation 42(b), relating to daily drawings from the Timaru terminal;

11.4 regulation 44, relating to annual disclosure of storage capacity;

11.5 regulation 45, relating to annual disclosure about assurance from board of directors;

11.6  regulation 46, excluding regulation 46(3)(g)(i), relating to audits;

12 authorised the submission to the Executive Council of the Fuel Industry (Fuel Resilience)

Amendment Regulations 2024 [PCO 25543/5.0];

13 noted that the Fuel Industry (Fuel Resilience) Amendment Regulations 2024 will come into
force on 1 January 2025.
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