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IN CONFIDENCE

Cabinet

CAB-24-MIN-0274

Minute of Decision

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority.

Final Decisions on the International Visitor Conservation and Tourism
Levy Amount

Portfolios Conservation / Tourism and Hospitality

On 29 July 2024, following reference from the Cabinet Economic Policy Committee, Cabinet:

1

10

noted that the International Visitor Conservation and Tourism Levy provides an opportunity
to effectively price the costs of tourism into the visitor experience;

noted that the International Visitor Conservation and Tourism Levy is hypothecated for
Tourism and Conservation and is currently the only available funding tool in the Tourism
portfolio;

noted that in April 2024, the Cabinet Business Committee agreed to public consultation on
the International Visitor Conservation and Tourism Levy [CBC-24-MIN-0019];

noted that due to the International Visitor Conservation and Tourism Levy review
coinciding with the Budget 2024 process and the likelihood of an increase to the levy, the
fiscal forecasts were updated through the Budget 2024 process as a placeholder;

noted that while no decisions had been made, Budget 2024 used an indicative revenue
amount to reflect the mid-point of the agreed range of options included for public
consultation — equivalent to an additional $70 million of annual revenue from the 2025/26
financial year onwards;

noted that consultation on the International Visitor Conservation and Tourism Levy has
concluded and over 93 percent of submissions were in support of an increase;

noted that 66 percent of submitters supported an increase to $100, however some concerns
were raised by aviation industry stakeholders and key tourism organisations;

agreed that the International Visitor Conservation and Tourism Levy be increased to $100
per eligible person and that the increase take effect on 1 October 2024;

noted that an increase in the International Visitor Conservation and Tourism Levy amount to
$100 will generate an additional $149 million per annum based on 2019 figures;

directed officials from the Ministry of Business, Innovation and Employment, Department
of Conservation and the Treasury to report back to the Minister of Finance, the Minister for
Arts, Culture and Heritage, the Minister of Conservation, and the Minister for Tourism and
Hospitality on spending decisions;
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Drafting instructions

11 invited the Minister for Tourism and Hospitality to issue drafting instructions to the
Parliamentary Counsel Office in accordance with the decision in paragraph 8 above.

Rachel Hayward
Secretary of the Cabinet
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