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Review of Anti-Competitive Land Agreements: Release of Discussion
Document

Portfolio Commerce and Consumer Affairs

On 28 June 2023, the Cabinet Economic Development Committee (DEV):

1

noted that the Commerce Commission’s market study into the residential building supplies
sector:

1.1 identified that land covenants, exclusive leases and other contractual provisions with
similar effect may impede competition between merchants, primarily by restricting
new entry and expansion of businesses;

1.2 recommended an economy-wide review into the use of land covenants and exclusive
leases (including other contractual provisions with similar effect) to assess whether a
wider multi-sector solution is needed to address their impacts on competition;

noted that on 3 May 2023, DEV:
2.1 agreed to the government response to the Commerce Commission’s market study;

2.2 noted that the Minister of Commerce and Consumer Affairs would report back in
mid-2023 seeking agreement to release a discussion document on an economy-wide
review of the use of land covenants and exclusive leases;

[DEV-23-MIN-0060]

noted that a first step will be to gather more information on the use of land agreements, such
as covenants, and their purpose, via a discussion document;

noted that the discussion document Review of Anti-Competitive Land Agreements (the
discussion document), attached to the paper under DEV-23-SUB-0128, also sets out high-
level options for changes to better address anti-competitive land agreements;

approved the release of the discussion document, subject to any minor or technical
amendments that may be approved by the Minister of Commerce and Consumer Affairs, for
a six-week public consultation.

Janine Harvey
Committee Secretary
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