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Work on Divestment in the Retail Grocery Sector: Proposed Approach

Portfolio

Commerce and Consumer Affairs

On 12 June 2023, following reference from the Cabinet Economic Development Committee (DEV),

Cabinet:

1 noted that in December 2022, DEV:

1.1

1.2

noted the provisional cost benefit analysis on retail divestment, which indicated that
competition benefits are possible, but that divestment comes with significant
uncertainties, risks, and limitations;

invited the Minister of Commerce and Consumer Affairs to provide further
information on the scope and cost of further policy work on divestment and
facilitated entry for new competitors into the retail grocery sector;

[DEV-22-MIN-0305]

2 noted that these interventions come with a number of costs, risks and uncertainties, which in
the case of divestment could be significant;

3 noted that there are a number of current interventions in the grocery sector that are subject
to active engagement and monitoring in the industry, including:

3.1 the freeing up of approximately 100 locations previously subject to anti-competitive
covenants;
3.2 the Grocery Industry Competition Bill;
33 the appointment of the Grocery Commissioner;
3.4  the Grocery Supply Code of Conduct;
3.5 unit pricing in the grocery sector;
4 agreed that the next period should focus on actively monitoring the impact of the current

grocery reforms, and holding divestment and facilitated entry in reserve;
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5 noted that, in the meantime, the Minister of Commerce and Consumer Affairs has signalled to
grocery retailers that he expects them to engage cooperatively with the current reforms.

Rachel Hayward
Secretary of the Cabinet
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