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Provisional Supermarket Divestment Cost Benefit Analysis and
Proposed Next Steps

Portfolio Commerce and Consumer Affairs

On 7 December 2022, the Cabinet Economic Development Committee (DEV):

1 noted that in May 2022, Cabinet noted that the Minister of Commerce and Consumer
Affairs will direct officials to continue examining grocery retail divestment, and will report
back to DEV with a detailed cost benefit analysis to inform decisions on progressing further
work on retail divestment options [CAB-22-MIN-0186];

2 noted that a provisional cost benefit analysis on retail divestment is now complete (attached
as Appendix 1 to the submission under DEV-22-SUB-0305);

3 noted that the cost benefit analysis indicates that competition benefits are possible through
divestment, but that divestment comes with significant uncertainties, risks, and limitations
that may be reduced through further policy work;

4 invited the Minister of Commerce and Consumer Affairs to provide further information on
the scope and cost of further policy work on divestment and facilitated entry for new
competitors into the supermarket sector to DEV in February 2023.
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