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PO BoX 1473

Welingion 6140

Vi3 emal: sogeliss Gt ORIz

on C ion D ions for the
Societies Act 2022

of over 300,000 In Austraila, Chartered
mmmwmm(mmw@Awmmm
0 comment on the ("the CD")
Incorporated Socleties Act 2022 ("the Act”).

Srong SUppOrters of the not-for-profit (NFP) sector 3s many of
wwveamwaeuaasma\m empioyees, and v nlnmefs \wmelnme
public Inierast for requirements at promote Me transparency of the NEP sector and is
acevities, to stakeholders and the public, In 3 way that minimises the complexity and cost for
NFP entties.

The Attachment to this etier Inclucdes our 12600585 1o the Specic quastions rased In the CO.
W Nave focusad our feedback o Matiers FRiating to raporing and audt.

Key points:
. We a for the annual retum to contaln some basic
financial Irformation.

. mwmmmwsmmwmwmm
areremreanbepfepaea.w those INancial staements e raquirad o be audied —

. mmmmmmwmmmmmmmmmnw
statement fing 03dIne — s Morths aer baance

. mmmmmmawm«mmmmm
term total assets’ be defined.

+ e sgeutnna aaationa for the fnancial o ‘sma

. mmmmwmmmwms
We

We
W the Tancial statement preparation ana audi fequiraments of the At
«  We 0o not support of afestor o re-ragisier under
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Attachment

Q1. Do you have any on MBIE’s p I
regulations under section 254{1){a)?

contact person;
mwmammsm noting that the physical
300ress need Not be thelr residential aadress;

3 cenfication that
= the Information about the sockety on e Incorporated sockies registes is up-fo-aate;
= the membesshi pngnmuueannemnvunsm w

= 30 AGM was haid and the

we for the annual retum to include some biasic financlal
Information fotal revenue, total 2xpenses! Iotal 3ssets, and total
abiies. This be simiar to e current 3 retum jremant for registerad charties.

sun contact destalis. Sinoe much of the Information on the Register
ol Societies (e Regsier detves fom he annual rem, e design of
annual retum is I %mmmmmmanyum
Register. The Inciusion of financial 1 the annual reaum, and Nence of the Ragster,

o which in tum trust nie
Secor.

\ummuuwﬂdmwwwmlmmmmmmmlm
O the Operations and afTairs of the SOCETy. However, we recommeand requinng that the annual
FEPOIt INGiuGE any AiNANC:l SIEMENS that are requifad to be prepared, and I thoss fnancial
sigements are requirad to be audiied — the Judtors’ report. This would De consistent with
525300 211 of the Companies Act 1003.

@2. Do you have any on MBIE’s p L
regulations under section 254(1)(b)?

We agree with algning the date by which e AU retum must be fled With e financal
sitement fllng 0e3dine — six MONths after balance date.
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Q10. Do you have any on MBIE’s prop
regulations under section 254(1)(j)?

Proposed definiion of Jotal cument 3ssets’ which s used 10 define 3 'smal’ society which is.
ot required 1o use the XRE standards In the preparation of is Mancia sitements:

“otal current assets maans tofal 3ssets excuding Mixed 3ssats, whare fixed assets are those:
Tems of property, plant, and equipment which are not expeciad to be sold within 12 monts
aftes the. Dbaiance date”

we of total cument assets’ 3 115 our view that
e curranty drafied definition could Ie3d t Ambiguty.

Firsty, the term; otal assets’. We hat this
dﬂ\mmbe!w sections £5(1) and 45(2) of the Financial Reporting Act 2013 and
520300 204/3) of e Companies At 1093 which is defined I Standard XRS A2 Meaning of
‘Specified Statutory Size Thresholds.

Sacondy, ummm»mmummmmuwmm

“total assets’, for exampie; long tem than
12 months, or shares that are not expaciad to nesonuvmn |2m:termsodeq’s
Dalance date.

We note that 3 defiton of e tarm ‘current 3ssets’ aready exists N accounting standards
‘which coud be Lsed o ths pUTTCse. Pragraph 86 of NZIAS | PYEcen(aion of Fnangial
Salemers siaes:

An entty shal CIassiy an asset 35 curent when:
a) It expects to reaiise the asset, or intends to sel or consume X, in Xs normal operating

cyce:
0) nmuwmummum
c) Rexpects asset within twelve monms he reporting penod; of
a{messsem-sno:aca.saequv rasaemethZlA..TJwvassmeasse(ls
resiricteq from being exchanged or used fo sefte 3 labilty for at le3s! welve months
after the rey
An entty shall ciasshy a¥ Other 355815 35 ROM-CUTENL.

Undr paragraph 6 of NZ IAS 7 Stafement of Cash FIows "cash” comprises cash on hand and
demand de0osts, 3nd “Cash Squivalents”, ihat are short-tem, highy Ilqui Investments which
are readly conv=ribie 1o Known amourts of G3sh 10 WAich 72 SLBJECE 10 n Insigrficant sk

Q11. Do you agree with MBIE's proposal that no regulations should be
made at this stage under section 254{1)(k)?

We suport not adational those aiready In s2cion
04 of the Incorporated Socieies Act 2022, rummwamm ‘small” societies (35
defined).
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Q12. Do you have any on MBIE's
requlations under section 254(1)(!1’ For example, do you agree that
on the of that should be captured is

Ist
Tresnoids mmsmmumuﬁ.mmmmﬁu
oe bet mmm Droprs St
ne

for

sockties. The signficant diference In the popuiation of companis (0,4%) and
charties (3%) that are sudject 10 3udit Indlcates that thare are other factors that have been

For the
mammm&m%mnmwmdm mmmwﬁm
tax exampton. Also, captures 3 larger proportion of

‘We racommend hiat Mie audit threshold for Incorporated societies dg:eu

charties. This wouid mean that besween 2% (@xpendiure >$1.5m) to 3 (expemn:bsesc-)
of societias wouid requir an udit. We note from the tabie in saction 2.2.12.2 of the CD that
anound 33% of societies with expendiiure >$1m have Indcated they Jready have therr financa
sitements ‘audted of reviewed (compared 1o 25% for those with expenditure »$3m).

Using the same logic 3s that In paragraph 107 of the CD, aignment win the chanties audt
renoid wil mean that only SOme, DUt N0t Many, INCOMpOratad societiss that Nave not yet baen

theair inancia statements audited will need 10 start doing s0. We belleve this lower Judt
consistent

In e Integrity of inancial reporing of INCOpOrated societies”
\ﬁmmmmmmmqwbmmm Viée recommend that this

aligned with s2cfion 220 of the Charties Act 2005 which Is defined In Stangard
XH.BAZAHWOI Satutory Size Thresholds.
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Q13. Do you have any on MBIE’s prop: garding
regulations under section 254(1}{m)?

We note that there Is no Infingament offance proposad for Not praparing inancial statements or
Qetting ose financial statements audiad (WHare an Judkt s required). We racommend e
aauition of 3n Infingement offence In the c3s2 of wifls non-compdance with the financial
siatement preparaton and audt requirements of the At

Q27. Do you have any on MBIE’s proposal: ing
regulations under section 256(1)(c)?

‘Whiie the proposed fiae of $50 for re-raqisiration appears nomind, We do not support the
Infroduction of such 3 fee on the basis that re-registration is Mancatory under the A for the
Incorporatad society 10 Stay In existence. How e processing Costs for this are unded s 3
matter for the Companies Office.
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