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Future of Petroleum Block Offer Announcement

Portfolio Energy and Resources

On 9 November 2022, the Cabinet Economic Development Committee:

Background

1 noted that on 2 July 2018, Cabinet agreed to hold a block offer for onshore blocks in 
Taranaki for 2018, and again in 2019 and 2020 [CAB-18-MIN-0306.1];

2 noted that Block Offers 2018 and 2019 were concluded in 2020 and 2021 respectively, and 
that Block Offer 2020 remains in progress;

3 noted that:

3.1 as the next step for Block Offer 2020, the Minister of Energy and Resources (the 
Minister) will be briefed on work relating to the proposed release areas and the 
outcomes of engagement with iwi and hapū;

3.2 following that, the Minister expects a statutory decision will be made on whether or 
not to open the tender by issuing an invitation for bids;

Announcement on the future of block offer

4 noted that the Minister intends to announce a deferral of decisions on future petroleum 
block offers following Block Offer 2020 until early in the next parliamentary term, at which 
time there will be a better evidence base of future levels of demand for fossil fuels and other 
resources;

5 noted that this evidence base will support the Minister’s consideration of the most efficient 
approach to petroleum exploration permit allocation, which will include the how future 
exploration can assist in sustaining the investment needed to support New Zealand’s 
transition to renewable alternatives and contribute to ongoing energy transition in 
international markets;

6 noted that taking this approach will also provide further time to undertake more robust 
consultation with hapū and iwi in the Taranaki region on the future of the block offer 
process;

7
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Announcements on the Crown Minerals Act 1991 Review

8 noted that on 4 July 2022, Cabinet agreed to policy proposals as part of the Crown Minerals 
Act 1991 Tranche Two Review (the CMA Tranche Two Review) to:

8.1 enable a more flexible approach to the management and allocation of rights to 
Crown-owned minerals, including increasing discretion as to the timing and 
frequency of future block offers for allocating petroleum exploration permits in 
onshore Taranaki; and

8.2 improve permit/licence holder and permit applicant engagement with hapū and iwi;

[CAB-22-MIN-0256]

9 noted that the Crown Minerals Amendment Bill has a category 4 priority on the 2022 
Legislation Programme (to be referred to a select committee in 2022);

10 noted that announcements on the CMA Tranche Two Review are likely to attract questions 
about the future of block offers;

11 noted that the Minister may make announcements on the CMA Tranche Two Review 
alongside the block offer announcement.

Janine Harvey
Committee Secretary
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