


Dear Sir / Madam 

Submission: Increasing the use of sustainable biofuels in Aotearoa New 
Zealand 

This submission is from: 

Motor Trade Association (Inc) 
PO Box 9244 
Marion Square 
Wellington 6141 

The contact person in respect of this submission is: 

Name: Ian Baggott 
Title: Sector Manager – Energy and Environment 
Ph: 
Email: 

Thank you for the opportunity for MTA to provide comment on increasing the use of 
biofuels in transport regarding the views of and its effect on the automotive industry. 

Yours sincerely, 

Greig Epps 
Advocacy & Strategy Manager

Withheld under section 9(2)(a)
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Introduction  

The Motor Trade Association (Inc) (MTA) was founded in 1917 and in 2017 celebrated 100 
years of trust with the NZ motoring community. MTA currently represents approximately 
3,800 businesses within the New Zealand automotive industry and its allied services. 
Members of our Association operate businesses including automotive repairers (both heavy 
and light vehicle), collision repair, service stations, vehicle importers and distributors and 
vehicle sales. The automotive industry employs 57,000 New Zealanders and contributes 
around $3.7 billion to the New Zealand economy. 
 
This submission is predominantly written with MTA’s 927 service station members in mind 
(representing 71 per cent of the retail fuel sector).  
 
The service station segment of our membership will be most impacted by a biofuels mandate, 
however there will be ancillary effects on our repairer members (needing to address any 
engine issues with the use of biofuels and ensuring that skills and parts are available to 
convert older engines). As well, our dealer members will need to ensure that customers are 
fully aware of the level of biofuel compatibility of any vehicle purchased. 
 
Submission 

MTA welcomes this consultation on increasing the use of biofuels in transport. We want to 
ensure the industry can innovate and diversify in a way that New Zealand can leverage all 
available low emission technologies and work towards a ‘net’ zero emissions future. 

MTA echoes the Ministers’ comment: 1 

“getting people to switch to electric vehicles and low-emissions modes is 
only part of the change needed to combat climate change” 

As stated in the consultation document, electrification of our light vehicle fleet will not 
happen fast enough and alternatives, such as biofuels, must be explored.  
 
We recognise the need for pragmatic action to address climate change and that our sector 
has a key role to play to achieve targets. Co-ordinated action is key to achieving New Zealand’s 
zero carbon targets. 
 
We ask the Ministries to consider industry expertise and undertake ongoing, meaningful 
consultation with the sector. Fuel suppliers are key to setting attainable and relevant goals. It 
is also important to note that the uptake of biofuels by consumers is dependent on the 
makeup of New Zealand’s fleet of 5.5 million vehicles and their capacity to utilise biofuels. 

 
1 Ministerial Foreword page 1 
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At the same time, it is essential that the industry and the public are properly and fully 
informed of the impacts that these changes will have on them.  
 
The concept of the “Just Transition” must be kept in mind as we believe the introduction of 
biofuel blends could have equity consequences for low-income New Zealanders (more likely 
to be driving older, less compatible vehicles or less able to afford the price impact of adding 
biofuel to standard fuel stocks). 
 
We have concerns that there will be an impact on prices at the pump, which may negate the 
changes and objectives of the recently passed Fuel Industry Act. A market bias towards 
cheaper fuel may delay manifestation of the benefits from this policy. There should be no 
price barrier to people choosing the E10 blend. 
 
We note that a Sapere report prepared for EECA quotes a study that says2: 
 

“For older cars, burning blends higher than E10 requires changes to the combustion 
cycle and also may require replacement or alterations to certain fuel lines or engine 
components (Rusco, 2012).” (p11)3 

 
 
Many older vehicles may require significant modifications to support biofuels (such as fuel 
line upgrades, etc). As well, retailers will need to accommodate upgrades and additions to 
infrastructure for storage, transportation and dispensing of biofuels 

 
 
  

 
2 https://www.eeca.govt.nz/assets/EECA-Resources/Research-papers-guides/Liquid-Biofuel-Research-Report-March-2021.pdf 
3 The Rusco report can be found here: 
https://www.oecd.org/futures/Biofuels%20Infrastructure%20in%20the%20United%20States%20Current%20Status%20and%20Future%20
Challenges.pdf 













 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 




