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Initiating the Third Commerce Commission Market Study

Portfolio Commerce and Consumer Affairs

On 10 November 2021, the Cabinet Economic Development Committee:

1

noted that the Commerce Act 1986 gives the Minister of Commerce and Consumer Affairs
(the Minister) the ability to require the Commerce Commission to undertake a market study;

noted that the Labour Party’s 2020 Election Manifesto included a commitment for the
Minister to direct the Commerce Commission to undertake a market study into building
supplies;

noted that:

3.1 the Minister intends to require the Commerce Commission to undertake a study into
any factors that may affect competition for the supply or acquisition of key building
supplies used to build the major components of residential buildings, in line with the
notice set out in Annex 1 to the paper under DEV-21-SUB-0225;

3.2 for this purpose, the major components of residential buildings are the foundation,
flooring, roof, walls (structural and non-structural interior and exterior) and
insulation;

noted that the Minister intends to require the Commerce Commission to publish its final
report for this market study by 6 December 2022;

noted that statutory consultation with the Commerce Commission on the notice for the
market study has occurred;

noted that the Commerce Commission will publish and consult on a draft report several
months prior to the publication of the final report, which will provide a strong indication of
the Commission’s conclusions.

Janine Harvey
Committee Secretary
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