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This document contains information for the New Zealand Cabinet. It must be treated in confidence and 
handled in accordance with any security classification, or other endorsement. The information can only be 
released, including under the Official Information Act 1982, by persons with the appropriate authority.

Fuel Supply Resilience Without a Domestic Oil Refinery

Portfolio Energy and Resources

On 15 September 2021, the Cabinet Business Committee, having been authorised by Cabinet to 
have Power to Act [CAB-21-MIN-0371]:

1 noted that Refining NZ plans to convert its Marsden Point oil refinery to a fuel import 
terminal and expects to make a final decision by 30 September 2021;

2 noted that closure of the refinery is expected to have little impact on fuel supply resilience 
under most disruption scenarios, but it could reduce New Zealand’s resilience to a low 
likelihood but high consequence event that leaves New Zealand with no ability to import 
fuels;

3 noted that options to mitigate any reduction in fuel resilience include increasing minimum 
levels of fuel stock held in New Zealand and/or subsidising Refining NZ to maintain 
refinery operations for a limited period;

4 noted that there is not a strong case on the basis of fuel security to maintain refinery 
operations but there are broader considerations;

5 agreed that officials investigate the option of increasing minimum levels of fuel stock held 
in New Zealand;

6 invited the Minister of Energy and Resources to report back to Cabinet by 20 December 
2021 for approval to release a consultation paper on minimum fuel stockholding obligations.
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