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Minute of Decision
This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority.

Supporting the New Regime for the Conduct of Financial Institutions:
Release of Discussion Documents
Portfolio

Commerce and Consumer Affairs

On 14 April 2021, the Cabinet Economic Development Committee (DEV):
1

noted that the Financial Markets (Conduct of Institutions) Amendment Bill (the Bill), which
introduces a new regulatory regime regulating the conduct of financial institutions, was
reported back to the House on 7 August 2020 and is awaiting its second reading;

2

noted that stakeholders have raised concerns about the provisions in the Bill that relate to
the treatment of intermediaries;

3

noted that the discussion document Treatment of Intermediaries under the New Regime for
the Conduct of Financial Institutions, attached to the paper under DEV-21-SUB-0063,
describes problems with the requirements on intermediaries outlined in the Bill and possible
options for resolving them, including:

4

5

3.1

amending the definition of an intermediary to focus on sales and distribution
activities;

3.2

narrowing the obligations that apply in respect of intermediaries;

noted that the discussion document Regulations to Support the New Regime for the Conduct
of Financial Institutions, attached to the paper under DEV-21-SUB-0063, seeks feedback on
proposed regulations regarding:
4.1

further minimum requirements that must be included in fair conduct programmes;

4.2

the regulation of sales incentives;

4.3

the form and substance of information about fair conduct programmes that financial
institutions must make publicly available;

4.4

a technical proposal to make it clear that insurance contracts are covered by the ‘fair
dealing’ provisions of the Financial Markets Conduct Act 2013;

approved the release of the two discussion documents referred to in paragraphs 3 and 4
above, and the accompanying consumer summary, subject to any minor and technical
changes that may be authorised by the Minister of Commerce and Consumer Affairs;
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DEV-21-MIN-0063

invited the Minister of Commerce and Consumer Affairs to report back to DEV by August
2021 on the outcomes of consultation and proposed policy changes.
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