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Cabinet Economic
Development Committee

Minute of Decision

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority.

Preparing for the 2021 ACC Levy Round: Implementing Three-Yearly
ACC Levy Rounds

Portfolio ACC

On 24 March 2021, the Cabinet Economic Development Committee (DEV):
Frequency of levy rounds

1 noted that on 11 December 2019, DEV agreed to set levies for one year only in 2020, and
noted that officials will provide further advice to the Minister of Finance and the Minister
for ACC on moving to a three-yearly levy setting cycle after the 2020 levy round
[DEV-19-MIN-0348];

2 noted that on 1 July 2020, DEV agreed to roll over 2020/21 levy rates into 2021/22 due to
the uncertainty caused by COVID-19 [DEV-20-MIN-0118];

3 agreed to move to three-yearly ACC levy rounds from 2021 (with the first levies to apply
from 2022/23);

Funding policy

4 noted that as a consequence of paragraph 3 above, minor and technical changes to the
Funding Policy Statement will be required;

5 agreed to amend the Funding Policy Statement from a levy-period basis to an annual basis;

6 agreed to change the cap on levy increases to a 5 percent annual cap (in addition to inflation
adjustments for the Motor Vehicle Account);

7 agreed to correct the funding ratio calculation to align the Funding Policy Statement with
the method ACC uses in calculating funding ratios in its reports, excluding the unexpired
risk liability;

Funding Policy Statement
8 noted that the Funding Policy Statement will be gazetted immediately following Cabinet’s

decisions on three-yearly levy rounds and associated funding policy changes.

Janine Harvey
Committee Secretary
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