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IN CONFIDENCE
DEV-20-MIN-0118

Cabinet Economic
Development Committee

Minute of Decision

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority.

2021/22 ACC Levies

Portfolio ACC

On 1 July 2020, the Cabinet Economic Development Committee:

Average 2021/22 levy rates

1 agreed to continue the 2020/21 ACC levy rates for the 2021/22 levy year, as follows:

Earners’ Account Work Account Motor Vehicle Account
Average levy rate per $100 | Average levy rate per $100 | Average levy per vehicle
of liable earnings (excl. of liable earnings (excl.
GST) GST)
$0.67 $1.21 $113.94

Consultation

2 noted that, if the 2020/21 levy rates under the Earners’, Work Account and Motor Vehicle
regulations continue to apply to the 2021/22 levy year, there is no requirement to consult in
2020 (by either ACC or the Minister);

3 noted that ACC would next consult on and recommend levy rates in 2021;
Experience rating
4 agreed to continue the experience rating system in its current form in the 2021/22 levy year;

5 invited the Minister for ACC to issue drafting instructions to the Parliamentary Counsel
Office for amendments to the Accident Compensation Act 2001, via the upcoming
COVID-19 Omnibus Bill, to apply the Accident Compensation (Experience Rating)
Regulations 2019 to the 2021/22 levy years, without needing to comply with the
consultation requirements in the Accident Compensation Act 2001;

6 authorised the Minister for ACC to make decisions on minor and technical issues that arise
during the drafting process and that are consistent with the policy outlined in the paper
under DEV-20-SUB-0118;
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Financial implications

7 noted the effect of the levy rate decision on the Scheme’s financial solvency and on the
government’s financial statements, as outlined in the paper under DEV-20-SUB-0118;

Funding Policy Statement

8 noted that the Funding Policy Statement (which was revised in December 2019) will be
gazetted immediately following Cabinet’s decision on 2021/22 levy rates.
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