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Improving Payment Practices: Release of Discussion Document

Portfolio Small Business

On 19 February 2020, the Cabinet Economic Development Committee:

1 noted that extended payment terms can be unfair and hay¢ a‘negative impact on businesses;

noted that late payments are hurting business cash flow; increasing owners’ stress, and
forcing them to waste time nd money;

3 noted that the discussion document /improving Business-to-Business Payment Practices in
New Zealand (the discussion document), attached to the paper under DEV-20-SUB-0013,
seeks feedback on the following two-proposals to address business-to-business extended
payment terms and latepayments:

3.1 20-day maximum payment term;

3.2 an.automatic entitlement to charge interest for late payment to reflect costs incurred,
and\what this interest rate might be;

4 agreed to the release of the discussion document for public consultation, s bject to any
minor or technical amendments that may be required;
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