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IN CONFIDENCE
DEV-19-MIN-0154

Cabinet Economic
Development Committee

Minute of Decision

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority.

Regulations to Support the Financial Services Legislation Amenament
Act 2019 (Paper 1): Licensing Fees and Levies

Portfolio Commerce and Consumer Affairs

On 12 June 2019, the Cabinet Economic Development Committee (DEVY:

1 noted that the Financial Services Legislation| Amendment Act 2019 (the 2019 Act)
introduces a new regulatory regime for financial advice;

2 noted that in the new regulatory régine:

2.1 anyone who gives regulated financial advice to retail clients will need to operate
under a licence granted by the Financial Markets Authority;

2.2 the Financial Markets Authority is able to recover the costs of licensing from
applivcants;

3 noted that on.5 December 2018, DEV agreed to the release of a discussion document on
provosed fees and levies relating to the new financial advice regime, and invited the
Minister of Commerce and Consumer Affairs to report back on the outcome of the
corsultation and with final policy proposals [DEV-18-MIN-0275.01];

4 agreed to introduce licensing fees for applicants of a market services licence to provide a
financial advice service, as set out in Appendix 1 to the paper under DEV-19-SUB-0154;

5 agreed that an additional fee of $38.75 (GST exclusive) be charged for each authorised
body named in a transitional licence application, and $155.00 (GST exclusive) be charged
for each authorised body named in a full licence application;

6 noted that the Financial Markets Authority is part industry funded via a levy charged to
financial service providers;

7 noted that the 2019 Act removes the current categories of financial advisers;

8 agreed to amend the levies set out in the Financial Markets Authority (Levies) Regulations

2012, as set out in Appendix 2 to the paper under DEV-19-SUB-0154;

9 agreed that the maximum total levy payable by a financial advice provider (in respect of
their financial advice service) be $80,000;
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agreed to provide relief to financial advice providers who currently rely on the sole adviser
exemption so that they are not required to pay the levy of $460.00 on the initial registration
as a financial advice provider, if continuing to operate as a single adviser business;

agreed to amend the process for how authorised bodies are levied so that the levy payable
by licensees takes into account the full extent of their business, including services provided
by authorised bodies;

authorised the Minister of Commerce and Consumer Affairs to issue drafting instructions
to the Parliamentary Counsel Office to give effect to the above paragraphs;

authorised the Minister of Commerce and Consumer Affairs to make minor or technieal
changes to the licensing fees and the Financial Markets Authority’s levy modei consisient
with the policy decisions in the paper under DEV-19-SUB-0154.
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